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CENTRAL AGRICULTURAL UNIVERSITY IMPHAL, MANIPUR

SCHEDULE – 23:

SIGNIFICANT ACCOUNTING POLICES 

1. BASIS FOR PREPARATION OF ACCOUNTS:

The Accounts are prepared under the Historical Cost Convention unless otherwise stated and generally on the Accrual Method of Accounting.

2. REVENUE RECOGNITION:

 Revenues are recognized when received except interest on investments which is accounted for on accrual basis.

3. DEPRECIATION:

3.1 Fixed Assets are stated at the cost of acquisition including inward freight, duties, and incidental and direct charges related to   acquisition, 
installation and commissioning.

3.2 Fixed Assets are valued at cost less accumulated depreciation. Depreciation on fixed assets is provided on “Straight Line Method,” at the 
following rates:

 1.  Land 0%

 2.  Building  2%

 3.  Temporary Structure 5%

 4. Electrical Installation and equipments (including Transformer & Fountain)   5%

 5.  Tube wells & Water Charges 2%

 6.  Roads, Boundary walls/fencing and Bridges 2%

 7.  Sewerage, Drainage and Sanitary items 2%

 8.  Horticulture Works, Field Farm Equipments & Fish Ponds 5%

 9.  Plant & Machinery 5%

 10.  Studio Equipment 7.5%

 11.  Laboratory Apparatus & Scientific Equipments 8%

 12. Office Equipment 7.5%

 13.  Audio Visual Equipment 7.5%

 14.  Canteen Equipment/Hostel Equipment 15%

 15.  Furniture, Fixtures & Fittings 7.5%

 16.  Computers & Peripherals                                                                             20%

 17.  Vehicles                                                                                                     10%

 18.  Library Books & Scientific Journals                                                           10% 

 19.  Sports Equipment 8%

 20. Others 10%

3.3 Depreciation is provided for the whole year on additions during the year.

3.4 Where an asset is fully depreciated, it will be carried at a residual value of Re. 1/- in the Balance Sheet and will not   be further depreciated. 
Thereafter, depreciation is calculated on the additions of each year separately at the rate of depreciation applicable for that asset head.

3.5 Assets created out of funds of sponsored projects where the ownership is retained by the sponsors but held and used by the university are 
separately disclosed in the notes on accounts.

4. RETIREMENT BENEFITS:

 Retirement benefits i.e., Pension, Gratuity and Leave Encashment are provided on the basis of actuarial valuation. Capitalized Value of 
pension and Gratuity which will be received from previous employers of the University employees seeking absorption in the University will 
be credited to the respective Provision Accounts. Pension contribution received in respect of Central Agricultural University employee on 
deputation is credited to the Provision for pension Account.

 Other retirement benefits viz. Contribution to New Pension scheme, Medical reimbursement to the retired employees and Travel to home 
Town on retirement are accounted for on accrual basis (actual payment plus outstanding bills at the end of the year)   
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Sd/- Sd/-
 Accountant Comptroller

Central Agricultural University, 
 Imphal

Central Agricultural University, Imphal

5. INVESTMENTS:

 All investments are valued at cost.

6. EARMARKED / ENDOWMENT FUNDS:

6.1 P.P.I.C. Award Fund:

 The long-term fund earmarked for payment of Scholarship to Post Graduate Students who undergo research on Potassium  in Soils/ Crops 
of Manipur  has been invested in term deposit. The income from investment is credited to “P.P.I.C. Award Fund”. 

 The expenditure on the award is debited   to the Fund and the balance is carried forward and represented on the Assets Side by bank balance 
and Investment in Fixed Deposit.

6.2 Akoijam Udhop and Nimai Memorial Gold Medal:       

 The long term fund is earmarked for awarding Gold Medals to meritorious students of M.Sc. (Horticulture) and B.Sc. (Agriculture).

6.3 Ex Chancellor Jain. Award Fund:

 The long-term fund earmarked for payment of awarding Gold Medals to meritorious students has been invested in term deposit. 

 The income from investment is credited to “EX-Chancellor Jain Award Fund”.  The expenditure on the award is debited to the Fund and the 
balance is carried forward and represented on the Assets Side by bank balance and Investment in Fixed Deposit.

6.4   Revolving Fund:

 There are 10 numbers of revolving funds at present. 2 nos. at CAU (HQ), for Akoijam Udhab & Nimai Memorial Gold Medal  & Hon’ble Ex 
Chancellor Jain (Donation for award),  four  at College of Agriculture, Imphal i.e  PPIC, rearing of Broiler Birds “Giriraja and Girirani, Commercial 
Seed Project and  Conservation of Indigenous Cattle of Manipur one at College of Veterinary Sc. & A.H., Aizawl under “Entrepreneurship 
Training Unit in Meat Processing ”, two at College of Fisheries, Tripura under Aqua Revolving fund and FPT Revolving Fund,  and one at 
College of Horticulture and Forestry, Pasighat, Arunachal Pradesh which are funded by ICAR under Mega Seed Project as well as University’s 
own revenue. Separate accounts are maintained at the respective colleges. All recurring expenses incurred under revolving fund account are 
made from the income generated by fund and its activities and the balance is carried forward.

7. GOVERNMENT GRANTS:

 7.1 Government Grants are accounted on realization basis.

 7.2 To the extent utilized towards capital expenditure, government grants are transferred to Capital Fund.

 7.3  Government Grants for meeting Revenue Expenditure are treated, to the extent utilized, as income of the year in which they are 
realized.

 7.4 Unutilized grants are carried forward to the next year as opening balance.

8. SPONSORED PROJECTS.

 In case of ongoing Sponsored Projects the amount received from sponsors are credited to concerned project account and corresponding 
debit is made to the concerned Project Fund by the amount of expenditure incurred/ Advances paid from such Projects. Overhead 
charges recovered from project are credited to the revenue account in accordance with the decision of the University. Closing Balance 
as on 31st March, 2016 shown under Current Liabilities (Schedule -3). Debit balances if any are shown under the head Current Assets, 
Loans & Advances as recoverable from sponsors  

9.  INCOME TAX

 The income of the University is exempt from Income Tax under Section 10(23c) of the Income Tax Act. No provision for tax is therefore 
made in the accounts.
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Sd/- Sd/-
 Accountant Comptroller

Central Agricultural University, Imphal Central Agricultural University, Imphal

SCHEDULE: 24: CONTINGENT LIABILITIES & NOTES ON ACCOUNTS:

A      CURRENT ASSETS, LOANS AND ADVANCES

1. In the opinion of the Management, the Current Assets , Loans and Advances have a value on realization in the ordinary course, equal at 
least to the aggregate amount shown in the Balance Sheet.

2. Previous year’s figures have been regrouped wherever necessary. In some of the Schedules, where this was not possible, only the totals 
have been exhibited.

3. The details of balances Cash in Hand, Saving Bank Account, Current Account  and Fixed Deposit Accounts  are enclosed as attachment 
“A”

4. Figures in the Final accounts  (Consolidated part) have been rounded off to the nearest rupee. 

5. Schedule 1 to 22 are annexed to and form an integral part of the Balance Sheet as at 31st March, 2016 and  the Income & Expenditure 
account for the year ended on that date.

6. As the Provident Fund Accounts and the New Pension Scheme Account are owned by the members of those funds and not by the 
University, these accounts do not form part of the University’s Account. However, complete set of Accounts of the Provident Fund 
Account as well as New Pension Scheme Account have  been attached to the University’s Accounts.

7. While implementing the Externally Funded /Government Sponsored Projects the University has acquired out of the following Projects 
permanent assets of the order of Rs. 2841.89 lakhs as per detail given below the ownership of which vest in the Funding Agencies/
Departments. These are held and used by the university.

8. On completion/winding up of the Revolving Fund the University has a policy of recovering the cash balance amount as well as the 
permanent assets for accountal in the assets in the account from where the Revolving Fund was created.

         (Rs. In lakhs)

As on 31.03.16 Notional Dep.  
for 2015-16

Book Value as on 
31.03.16

i) National Agricultural Technology Project, ` 85.98

ii) Externally Funded Project (other then ICAR funded) (4+11) ` 1412.23

iii) All India Coordination Research Project ` 511.69

iv) Mega Seed Project (ICAR Funded) ` 332.53 ` 930.53 ` 1911.36

v) All India Network Research Project ` 22.83

vi) Krishi Vigyan Kendra/DEE ` 327.77

vii) National Agricultural Innovation Project ` 148.86 

TOTAL AMOUNT ` 2841.89  ` 930.53 ` 1911.36
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separate Audit Report on the accounts of central Agricultural university,  
imphal for the year 2015-16

We have audited the attached Balance Sheet of Central Agricultural University, Imphal as on 31st March, 2016, 
Income and Expenditure Account and Receipts and Payments Account for the year ended on that date under 
Section 19 (2) of the Comptroller and Auditor General’s (Duties, Powers & Conditions of Service) Act 1971 
read with Section 30 (1) of the Central Agricultural University Act 1992. These financial statements include the 
accounts of 7 (seven) units/branches of the University. These financial statements are the responsibility of the 
University’s management. Our responsibility is to express an opinion on these financial statements based on our 
audit.  

2. This Separate Audit Report contains the comments of the Comptroller and Auditor General of India (CAG) on the 
accounting treatment only with regard to classification, conformity with the best accounting practices, accounting 
standards and disclosure norms etc. Audit observations on financial transactions with regard to compliance with 
the Law, Rules & Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc., if any, are 
reported through Inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in India. These standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatements. An audit includes examining, on a test basis, evidences supporting the 
amounts and disclosure in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall presentation of financial 
statements. We believe that our audit provide a reasonable basis for our opinion.

4. Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of our knowledge and belief were 
necessary for the purpose of our audit.

ii) The Balance Sheet, Income & Expenditure Account and Receipts and Payments Account dealt with by this 
report have been drawn up in the format approved by the Board of Management under Section 30 of the 
Central Agricultural University Act, 1992. 

iii) In our opinion, proper books of accounts and other relevant records have been maintained by the Central 
Agricultural University, Imphal as required under Section 30 of the Central Agricultural University Act, 1992 
in so far as it appears from our examination of such books.

iv) We further report that:
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Observation of audit Comments of the University

A. Balance Sheet

1. Fixed Assets

1.1 Building (Schedule 4) - ` 114.62 crore

The University paid ` 7.44 lakh as full and final payment 
to M/s National Projects Construction Corporation Ltd., 
Guwahati for construction works (Building) at College of 
Horticulture & forestry, Pasighat, Arunachal Pradesh. The 
expenditure should have been classified as Fixed Asset – 
Building. However, the same was booked under Temporary 
Shed. This has resulted in understatement of Building and 
overstatement of Temporary Shed by ` 7.44 lakh. 

The misclassification has been rectified in the accounts 
of College of Horticulture & Forestry, Pasighat for the 
year 2016-17 by debiting the “ Fixed Assets Account – 
Buildings” with ` 7,44,215/- and crediting Temporary 
Sheds Account by equal amount. The depreciation 
amounting to ` 37200/- charged in the account has 
also been adjusted in the annual account for the year 
2016-17 as under:

1.2 Building (Building incl.  
Dept. construction)   –   ` 113.87 crore 

The College of Agriculture incurred `36.13 lakh during 
2015-16 on land development, construction of sub-station, 
etc. (Annexure-I). The expenditures are of capital nature 
and hence should have been capitalized under the Head 
– Building. However, the same was charged as Repair 
and Maintenance. This has resulted in understatement of 
Building and Corpus Fund by  ` 86.13 lakh. 

Necessary rectification has been carried out by College 
of Agriculture, Imphal in its annual account for 2016-
17 by debiting “Fixed Assets Account – Buildings” 
with `36,13,148/- and crediting “miscellaneous 
income” A/c by equal amount. Depreciation has also 
been charged to “Buildings Account” @ 2% in the 
said account for the year 2015-16 and 2016-17. As 
it has been wrongly treated as revenue expenditure in 
2015-16 and as the accounts of 2015-16 have been 
closed, the credit has been given to miscellaneous 
income. It is not proper to operate the Capital Fund for 
such transactions. The Capital Fund will automatically 
get the effect through the decrease in the excess of 
expenditure over income. 

1.3 Electrical Installation  – ` 3.59 crore

The University paid ̀  33.30 lakh as advance to Manipur State 
Power Distribution company Ltd., Imphal for installation 
of 250 KVA Distribution Transformer supply, installation, 
Testing & Commissioning ancillary items at College of Food 
Technology, CAU Research Farm, Lamphelpat, Imphal. 
However, the expenditure was booked under the Head 
Electrical Installation.

The misclassification has been rectified in the annual 
accounts of 2016-17 of College of Food Technology, 
Imphal by debiting the “Current Assets – Advances” 
Account with ` 33,29,524/- and crediting “Fixed 
Assets – Electrical Installations” Account by equal 
amount. The depreciation charged in the account of 
2015-16 has also been adjusted in the account for 
the year 2016-17 by debiting “prior period income” 
account with ` 166476 and crediting “Depreciation on 
Electrical Installation” Account by equal amount.

This has resulted in overstatement of Electrical Installation 
and understatement of Current Assets by ` 33.30 lakh.

1. Building A/c Dr. ` 7,44,215/-

To Temporary Buildings A/c ` 7,44,215/-

2. Temporary Buildings A/c Dr. ` 22,320/-

To Depn. On Temporary Buildings 

A/c

` 22,320/-

3. Depn. on Buildings A/c Dr. ` 14,884/-

To Buildings A/c ` 14,884/-
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Observation of audit Comments of the University

1.4 Vehicles  – ` 16.17 lakh

The University incurred `0.41 lakh on maintenance of 
vehicle for Directorate of Research, CAU, Imphal. The same 
was booked under Fixed Asset (Vehicle). This has resulted 
in overstatement of Fixed Asset (Vehicle) and Corpus Fund 
by  ` 0.41 lakh.

The rectification has been carried out in the annual 
account of 2016-17 of Director of Research by debiting 
the “Prior Period Income” Account with  ̀  41000/- and 
crediting the “Fixed Assets – Vehicle” Account with 
equal amount. The depreciation amounting to  ̀  4100/- 
charged for the year 2015-16 has also been adjusted 
in the said account by debiting Prior Period Income 
Account with ` 4100/- and crediting “Depreciation on 
Vehicle Account” by equal account.

1.5 Library Books – ` 2.80 crore 

The University purchased library books for  ` 0.80 lakh 
during 2015-16. The expenditure was booked under 
Furniture & Fixtures. 

The name of the department/college in whose account 
the misclassification was noticed has not been 
mentioned and may please be intimated.

Thus, wrong booking of expenditure resulted in understate-
ment of Library Books by  ` 0.80 lakh and overstatement of 
Furniture and Fixture by the same amount.

1.6 Loans, Advances and other Assets (CAEPHT)- ` 1.26 crore

The above includes ` 10.40 lakh for capital items paid as 
advance by the CAEPHT against which equipment have 
already been received and entered in the stock register.

This resulted in overstatement of ‘Advances for Capital 
Expenditure’ and understatement of Fixed Assets by ̀  10.40 
lakh each.

The adjustment of the advance has been done in the 
annual account of CAEPHT, Sikkim for the year 2016-
17 by debiting “Fixed Assets – Equipments” account 
with ` 10.40 lakh and crediting “Advance for Capital 
Assets” Account with equal amount. Depreciation has 
also been charged in the annual account of 2016-17 by 
debiting “Depreciation on Lab. Equipments” Account 
with ` 166400/- and crediting “Fixed Assets–Lab. 
Equipments” Account by equal amount. 

1.7 Depreciation (Schedule – 4)

(i)  There was short provision of depreciation on 3 items 
in the accounts of College of Agriculture amounting to 
` 7.78 lakh as detailed below: 

This has resulted in understatement of deficit for the year 
by ` 7.78 lakh and overstatement of Fixed Assets to the 
same extent.

(i)  Necessary rectification has been done by the 
College of Agriculture, Imphal in its books of 
accounts of 2016-17 as under:

Depreciation on Musical  

instrument A/c Dr.  ` 9,570/-

Depreciation on Inf. Tech. A/c Dr. ` 7,38,705/-

Depreciation on Other Assets  A/c Dr. ` 30,038/-

To Musical Inst. A/c ` 9,570/-

To Musical Inst. A/c ` 7,38,705/-

To Other Assets A/c ` 30,038/-

The depreciation for 2016-17 has been correctly 
calculated and provided in the annual account for 
2016-17.

Schedule 4: Fixed Assets

Description Rate of 
Deprecia-

tion

Cost/Valu-
ation at the 
end of the 

year

Deprecia-
tion during 

the year

Depreciation 
as per rate

Short 
Depre-
ciation

Musical 
Instrument 
(Audio)

7.5% 173995.00 3480.00 13050.00 9570

Information 
technology 
(Computer)

20% 4103915.00 82078.00 820783.00 738705

Other 
Assets

10% 375481.00 7510.00 37548.00 30038

93,068.00 8,71,381.00 778313
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Observation of audit Comments of the University

(ii)  The University had charged an excess depreciation of 
- ` 44,14,227 from the assets procured/created during 
the year 2015-16 as shown in table below:

This has resulted in understatement of fixed assets and 
overstatement of deficit by  ` 44.14 lakh.

(ii)  The misclassifications have been rectified in the 
annual account of 2016-17 of different colleges 
as under:

(1–3)  College of Agriculture, Imphal

Hostel Equipment A/c   Dr. ` 59,998/-

Computer Peripherals A/c Dr. ` 19,05,903/-

Guest House material A/c Dr. ` 1,797/-

To Dep. on Hostel Equipments A/c ` 59,998/-

To Dep. on Computer peripherals A/c ` 19,05,903/-

To Dep. on Guest house material  A/c ` 1,797/-

(4) College of Agril. Engg. & PHT, Gangtok, Sikkim

Computer Peripherals A/c Dr. ` 20,81,565/-

To Dep. on Computer Peripherals `20,81,565/

(5) College of Post Graduate Studies, Barapani

Computer Peripherals A/c Dr. ` 2,97,696/-

To Dep. on Computer Peripherals ` 2,97,696/-

(6)  College of Veterinary Sciences and Animal 
Husbandry, Aizawl 

Hostel Equipments A/c Dr.  ` 67,268/-

To Dep. on Hostel Equipments A/c  ` 67,268/-

The depreciation for the year 2016-17 has been 
calculated correctly and provided in the annual account 
for 2016-17.

 B. Income & Expenditure Account

2. Expenditure

2.1 Administrative Expenditure (Schedule-17)

Printing and Stationary: ₹ ` 85.65 lakh

The College of Agriculture incurred  ` 2 lakh on purchase of 
photocopier. The expenditure was booked as Administrative 
Expenses. This needs to be corrected.

The rectification of misclassification has been carried 
out in the account of College of Agriculture, Imphal for 
the year 2016-17 as under:-

Office Equipment A/c Dr.  ` 2,00,000/-

To Prior Period Income  ` 2,00,000/-

Depreciation has also been charged as under:

Depreciation Office Equipment A/c   ` 29981/-

To Office Equipment A/c  ` 29981/-

2.2 Repair and Maintenance of equipment:   ` 85.65 lakh

The above includes an amount of `90 lakh being 
expenditure incurred for “Annual Maintenance Contract” 
for Wi-Fi system in College of Agriculture, Imphal for the 
period from 26-10-2015 to 25-10-2016. The proportionate 
amount pertaining to the financial year 2016-17 i.e., from 
01-04-2016 to 25-10-2016 (208 days) amounting to 
`51,289/- (`90,000/365x208) should have been treated 
as prepaid expenditure and accounted in current Assets.

There will be no change in the overall balance of 
Corpus/Capital Fund even if the misclassification 
is rectified in the account of 2016-17. However, 
the mistake is regretted and will not be repeated in 
future. 

Sl. 
No.

Description Addition 
during year

Amount of 
depression 
chargeable 

Amount of 
depression 

charged

Excess 
depres-

sion 
charged

1. Hostel Equipment 89785 13468 73466 59998

2. Computer 
Peripherals

2382379 4764476 2382379 1905903

3. Guest house 
material

40500 6075 7872 1797

College of Agricultural Engineering and Post Harvest Tech., Gangtok, Sikkim

4. Computer 
Peripherals

2783601 556720 2638285 2081565

College of Post Graduate Studies, Barapani, Meghalaya

5. Computer 
Peripherals

713645 142729 440425 297696

College of Veterinary Sciences and Animal Husbandry, Aizawl, Mizoram

6 Hostel Equipment 14416 21617 88885 67268

Total: 4414227
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This has resulted in understatement of current assets for 
the year by `51 lakh and overstatement of deficit for the 
year to the same extent.

C. General

3.1 Effect of audit comments on the accounts

The net impact of the audit comments on the accounts is 
that Assets for the year is overstated by `130.02 lakh and 
Deficits understated by  `130.02 lakh.

All misclassification pointed out by audit have been 
rectified.

D. Grants-in-aid

Out of the grants-in-aid of `16,599.00 lakh received 
during the year 2015-16, the University utilized a sum of  
` 15,515.80 lakh.

(i)   Subject to our observations in the preceding paragraphs, 
we report that the Balance Sheet and Income & Expenditure 
Account dealt with by this report are in agreement with the 
books of accounts.

(ii)  In our opinion and to the best of explanations given 
to us, the said financial statements read together with the 
Accounting Policies and Notes on Accounts, and subject to 
the significant matters stated above give a true and fair view 
in conformity with accounting principles generally accepted 
in India:

a) In so far as it relates to the Balance Sheet of the Central 
Agricultural University, Imphal as on 31st March 2016, 
and 

b)  In so far as it relates to the Income & Expenditure 
Account for the year ended on that date.

The unspent balance has been utilized during the year 
2016-17.  

                           

 Sd/- 
 Accountant General (Audit) Manipur

Place : Imphal      

Date  :  20.02.2018    



52

   
Annexure to Separate Audit Report

Adequacy of Internal Audit System1. 

Except College of Home Science, Tura, Meghalaya and CAEPHT, internal audit 
of all the constituent colleges under the Central Agricultural University has been 
conducted during the year. 

Adequacy of Internal Control System2. 

The Internal Control System of the University may be strengthened as there 
were instances of non-adjustment of advances, delay in remittance of VAT, 
non-updation of leave account and lack of compliance of codal provisions in 
purchase. Deficiencies regarding the Internal Control System of the University 
were observed in the following paras. 

System of Physical Verification of Inventories & Fixed Assets 3. 

Audit did not observe verification of physical assets and inventories during the 
year 2015-16.

Regularity in payment of statutory dues4. 

As on 31 March 2016, the following statutory dues were pending for deposit by 
the University: 

          

The internal audit of remaining two colleges 
was also conducted in the month of March, 
2017.

Noted.

No comments.  

All the statutory dues pending as on 31st 
March, 2016 were deposited in the bank 
during the year 2016-17.

Sd/-

Sr. Audit Officer (GS/SS/LB)

Sl. No. Statutory dues Amount (in Rs.)

1. GSLS 3,03,422

2. DCPS 60,372

3. Income Tax 21,436

4. Professional Tax 1,251

5. GPF (Subscription and Recovery) 95,861

6. CPF 286

Total 4,82,628
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